
WHAT ARE SHARIA-COMPLIANT INVESTMENTS?
Sharia-compliant investments are governed by Sharia law. Sharia law is a religious law forming part 
of the Islamic tradition and derived from the religious precepts of Islam, the Quran and the 
Hadith. Sharia literally means “the clear, well-trodden path to water”. It acts as a code for living 
that all people of the Muslim faith should adhere to, including prayers, food, and financial affairs. 
Sharia investing is similar to ethical investing whereby funds are screened to avoid companies that 
are not aligned to certain principles. Activities permitted by Sharia law are regarded as ‘halal’, and 
anything banned is ‘haram’.
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