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The portfolios were adjusted in response to heightened 
market volatility stemming from escalating US tariff 

announcements and broader trade tensions. The initial 
reaction saw a cautious reduction in overall equity 
exposure, particularly in US large caps, and high yield 

credit given their sensitivity to sharp swings in investor 
sentiment and policy-driven uncertainty. We 
subsequently rotated into segments we viewed as offering 

better downside protection and at more attractive 
valuations such as the UK All Share market and equal 

sector exposure in US equities. In fixed income we 
increased our allocation to investment-grade corporate 
bonds to capitalise on elevated yields in a somewhat 

resilient credit environment. Overall, we acted early 
during Q2 to reduce exposure to assets we believed were 

most at risk, and re-entered selectively as markets 
digested the 90-day tariff rollback. 
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The second quarter of 2025 was shaped by intense market 

volatility, driven by geopolitical tensions and unexpected 
trade policy moves. The pivotal moment came in early 
April when President Trump’s abrupt announcement of a 

10% blanket tariff on all global imports—plus reciprocal 
tariffs up to 50%—sparked a global sell-off. The S&P 500 

dropped 12% in two days, volatility soared, and few assets 
provided safe haven. Just a week later, however, a 90-day 
rollback on the harshest tariffs reversed sentiment. 

Markets rebounded with the Nasdaq gaining 33% from its 
April lows and the S&P 500 ending the quarter up 16.5% 

(+5.5% YTD). This sudden rotation back into U.S. equities 
left Europe and emerging markets trailing. Towards the 
end of the quarter conflict broke out between Iran and 

Israel with the US eventually entering the conflict. 
Markets took the whole conflict largely without a wobble 
indicating investors sentiment to keep buying equities 

remains strong. The dollar weakened 6% in Q2, while gold 
continued to rally amid inflation concerns and central 

bank buying. Major bond markets remained relatively flat. 
 

Looking ahead, we expect U.S. market leadership to 

persist if economic data stays supportive and tariff 
negotiations progress. Volatility may spike over the 
summer due to thin trading volumes and ongoing trade 

uncertainty. A rebound in the dollar is possible, while 
short-dated, inflation-protected bonds appear best 

positioned amid mixed signals on growth and inflation.  
Emerging markets should continue to benefit from dollar 
weakness, while Europe offers stability with selective 

upside. The UK remains undervalued but politically 
clouded, presenting asymmetric upside potential. We 

remain cautiously optimistic, favouring U.S. large caps, 
gold, short-duration bonds, and diversified alternatives. 
TAM portfolios are positioned with a blend of growth and 

resilience—ready to navigate volatility while seeking 
opportunity across global markets. 
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